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CONSOLIDATED FINANCIAL STATEMENTS

(0:300m
Student
fuestion1 = Exam Quetibn Category:- i

Exe Ltd. acquires 70% of equity shares of Zed Ltd. as on 31st March, 2017 at a cost
of

X 70 lakhs. The following information is available from the balance sheet of Zed
Ltd. as on 31st March, 2017:

?ln Iakhs
F/xed Assets 120
Investments 55:
Current Assets 70;
5 Loans & Advances 155
15/ Debentures : 902
: Current Liabilities : 505
The following revaluations have been agreed upon (not included in the above
figures):
Fixed Assets Up by 20%
Investments Down by 10%

Zed Ltd. declared and paid dividend @ 20% on its equity shares as on 31 st March,

2017. Exe Ltd. purchased the shares of Zed Ltd. @ 20 per share.

Calculate the amount of goodwill/capital reserve on acquisition of shares of Zed

Ltd. (notebook page no. )
Auestion 2 I:ﬂ ":’=4=|—’ |o§o Lo #2804 s.QHOOO Category:-

“* A Ltd. acquired 70% of equity shares of B Ltd. on 1.4.2010 at cost of X

10,00,000 when B Ltd. had an equity share capital of X 10,00,000 and reserves

and surplus of 80,000, Nw : 1030000 X70/- : ‘TSHOOD“T 1DVOOCD = 24LOOD = GO

«* In the four consecutive years, B Ltd. fared badly and suffered Iosses
of X 2,50,000, X 4,00,000, X 5,00,000 and X 1,20,000 respectively.

«* Thereafter in 2014- 15, B Ltd. experienced turnaround and registered an

annual profit of ¥ 50,000. In the next two years i.e. 2015-16 and 2016-17 B

Ltd. Recorded annual profits of ¥'1,00,000 and X 1,50,000 respectively.
«* Show the minority interests and cost of control at the end of each year for the

purpose of consolidation. (notebook page no. )
Question 3 &) Category:-

» H Ltd. acquired 3, 000 shares in S Ltd., at a cost of ¥4,80,000 on 1.7.2016.

X The capital of S Ltd consisted of 5,000 shares of X 100 each fully paid.

+»* The Profit & Loss Accéunt of” this company for 2016 showed an opening balance
of X1,25,000 and profit for the year was X 3,00,000.

+»+ At the end of the year, it declared a dividend of 40%. Record the entry in the
books of H Ltd., in respect of the dividend.

Assume calendar year as financial year. (notebook page no. )

DiNidend = $00000 X40/. = 400000
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CONSOLIDATED FINANCIAL STATEMENTS

Student
Question 4 =» Epam Questfon Category:- Notes
From the following data, determine in each case: CLII
(1) Minority interest at the date of acquisition and at the date of QoL ¢ [Nk = qopoo
consolidation. ™ Mmorl‘hj intereal : oo 2 OOC = 100000
(2) Goodwill or Capital Reserve. =y tht P Consolidated faL 6w = Toowo
(3) Amount of holding company’s profit in_the consolidated Balance Sheet DOR = ©
assuming holding company’s own Profit & Loss Account to be 32,00,000 in = Dot = O
each case:
.................................................................... 200000 + 1SDOD
: Date of acquisition :  Consolidation L ‘
: Date = ASp°
: I
- 55“"5"”"”” shar Cost : .LL20I6 .. 31.12.2016 ;&% [Nwh > 0500
Case Company ; v:ne:I Share EProf:t &Share i Profit & €l = Jouooo
: : ECapltal él_oss ECapltal Loss : CR= ESEDO
: : : i Account  Account'
: : N A, T O frennsnnnnnas My ;| DOA= 19SD0
: : X X 5'\’ E'i' 5%’ Py
STITTTTITIINT TYCCEITTOPITEEERTD HITTIPTTCORITE CRITCEITYCOITTTeE LTI EELPPPTT L PYPYIEEPPT NPT EUL ST EEPP PP T ELLOE ST PEPPPRPPILeD i Dot = lb(m
Casel :A 190%  :1,40,000 :1,00,000 50 000 _1 00,000 70 000 :
Case2 B ... 53 '1.:.0..4:999... ....9..099...??’.?;;929 ..... 1,00,000 2.9.999....? £ < oom- 5P
> ‘Case3 iC :80% 156,000 20,000 50000 20000 : |7 M
{Cased iD {100%  i1,00,000 50 000 40 000 50,000 55 000 iGNE
(notebook page no. ) @
Question 5 Category:- Ll . 3000
XYZ Ltd. purchased 80% shares of ABC Ltd. on 1st January, 2016 for X 1,40,000. The -
issued capital of ABC Ltd., on 1st January, 2016 was X 1,00,000 and the balance in Ml DOA = |K00D
the Profit & Loss Account was X 60,000. DOL = 14000
During the year ended 31st December, 2016, ABC Ltd. earned a profit of ¥ 20,000
and at year end, declared and paid a dividend of X 30,000. P : Q00000+ 0
Show by an entry how the dividend should be recorded in the books of XYZ Ltd. = s 200000
What is the amount of minority interest as on 1st January, 2016 and 31st —=
December, 2016? (notebook page no. )
Question 6 = \?' 16 movks = Exam Queshon Category:-
From the following summarized balance sheets of H Ltd. and its subsidiary S Ltd.
drawn up at 31st March, 2017, prepare a consolidated balance sheet as at that date,
having regard to the following:
(i) Reserves and Proflt and Loss Account of S Ltd. stood at 325,000 and X 15,000
respectively on ) the date of acquisition of its 80% shares by H Ltd. on lst April, 2216
(ii) Machmery (Bo-me X 1,00, 000) and Furniture (Book value % 20, 000)
of S Ltd. were revalued atX1, 50 000 and % 15 =000 respectlvely on lst_éll 2016 for
the purpose of flxmg the price of its shares. [Rates of depreaatlon computed on the
basis of useful lives: Machinery iO-A, Furniture g/ 5.] (notebook page no. )
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CONSOLIDATED FINANCIAL STATEMENTS

Notes

('Tusls-x

2 st Student
Summarized Balance Sheet of H Ltd as on 31st March, 2017
L/ab/I/t/es ..... e SLtd ....... A ssets ..... HLtdSLtd-
: .................................. ;E( ....... AR, L Fresmmeresnensssnesssnessanenas ; ......... e - g .,
EqwtyandLlab/I/tles ................... ................... Noncurrentassets ................ -
Shareholders_funds ................... .................. F/xedassets ........... fereresnesssnnenns N i
ShareCap/tal ........... E .................. .................. Mach/nery ............. 300000 90000
Shares of X100 each: 600,000 100000 Furnitre " "1,50000; 17,000
| Reserves 2,00, ooo 75,000 f;:';; ol <o 000_ 1ol OOO_
ProfltandLo i .................. ................. Noncurrent .......... fereresnenennnnnns S :
: i Account 1,00,000 25,000E Investments @s s N!D ) -—9
: : Shares in S Ltd.: i
TradePayables ........ 150000 57000 8005haresat5€160000 _.‘
S T e {200 each ... S N :
S 110,56,0001 2570001 T 10,50, .‘?.‘?.‘?....% 57,000
(notebook page no. )
Question 7 Category:-
Cons:der the following summarized balance sheets of subsidiary B Ltd.:
...................................... 2015201620152016
: ........ F ........ o .. I F ¥ ....... ;
ShareCap/ta/ .......... ... ................. .................. F o ................. ..................
lssued&subscrlbed ................. , ................. ICOSt ........................ ,320000 320000
.1.; e equ:ty shares ................. ................. LessAccumulate d - OGN v
of'ﬂOOeach_500000500000deprecmt/on ............... (48000) ...... (96000)
Reserves&Surplus ................... ................. ................................ 272000224000
"ﬁé’&}}}}L}}'FéEE}}}E;"" '"z"é'é"o'bb' 7 '1"21"665 'i;;;;;;;;;;;;;;;;;;;za;; """"" _A.oowo
Curren T 82 .................. r—" C e - _,4 0,
Prov15/ons : ; : : : :
TradePayables ....... 490000 494000 lnventory ................ ,597000,742000
Bankoverdraft ..................... e s
Provision }SE "él'i'o'j}i'c}}ﬁ"'éz}'é'd'bbb'5'5}255};}'5)}}5};}%};;""5' """ 72,000¢ 48,000
taxat/on : : :
.. .................... C s 51000 .......... 3000
Also consider the following information:
(a) B Ltd. is a subsidiary of A Ltd. Both the companies follow calendar year as the
accounting year.
b) A Ltd. values inventory on LIFO basis while B Ltd. used FIFO basis.
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CONSOLIDATED FINANCIAL STATEMENTS

To bring B Ltd.’s values in line with those of A Ltd. its value of inventory is required
to be reduced by 12,000 at the end of 2015 and X 34,000 at the end of 2016.
(c) B Ltd. deducts 1% from Trade Receivables as a general provision against
doubtful debts.
(d) Prepaid expenses in B Ltd. include advertising expenditure carried forward
of ¥ 60,000 in 2015 and X 30,000 in 2016, being part of 'initial advertising
expenditure of X 90,000 in 2015 which is being written off over three yeaX Similar
amount of advertising expenditure of A Ltd. has been fully written off in 2015.
Restate the balance sheet of B Ltd. as on 31st December, 2016 after considering the
above information, for the purpose of consolidation. Such restatement is necessary
to make the accounting policies adopted by A Ltd. and B Ltd. Uniform.

Question 8 50.1' DOR Category:-

A Ltd. acquired 1,600 ordinary shares of X100 each of B Ltd. on 1st July, 2016. On
y 31st December, 2016 the summarized balance sheets of the two companies were

as given  below:

! Bank Overdraft 1,20,000; 36, 400

Trade Payable 59,800 40, 000

e Recevable T
' ; : : Cash :a500] 8,000}
: i 9,24, 300 3,99, 400 i 9,24, 300 3,99, 400

The Profit & Loss Account of B Ltd. showed a credit balance of ?30,000 on' 1st
January, 2016 out of which a dividend of 10% was paid on 1st August, 2016; A Ltd.
credited the dividend received to its Profit & Loss Account.

The Plant & Machinery which stood at % 1,50,000 on 1st January, 2016 was
considered as worth X'1,80,000 on 1st July, 2016; this figure is to be considered
while consolidating the Balance Sheets. The rate of depreciation on plant &
machinery is 10% (computed on the basis of useful lives).

Prepare consolidated Balance Sheet as on 31st December, 2016

(notebook page no.

| Liabilities AL i Bld  fAssets ALd G Bl
: (Capital (Shares of 5,00,000: 2,00,000: Land i 1,50,000; 1,80, ooo
i % 100 each ful/y: ' : : H
t paid) ; &
................................ ST OO 1L LA S NS S
i Reserves i 2,40, ooo 1,00,000} plant 2,40, ooo 1,35, ooo
P g
eeeeeeeseesereseeeressenenas S R iMachinery | f .
. Profit & loss 57,200 82, 000 Investment in B: 3,40, Oool—dl\m“"-w
: A/c i ! Ltd. at cost E N P N“’ol> £

e s &m ™ ™ ™ ™ ™ ™ ™
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CONSOLIDATED FINANCIAL STATEMENTS

(a) H Ltd. purchased 180 lakh shares in S Ltd. on 1st April, 2016 when the
balances of General Reserve and Profit and Loss Account of S Ltd. stood at

X 3,000 lakh and X 1,200 lakh respectively.

(b) On 31st March, 2016, S Ltd. declared a dividend @ 20% for the year
ended 31st March, 2016. H Ltd. credited the dividend received by it to its Profit
and Loss Account.

(c) On 1st January, 2017, S Ltd. issued 3 fully paid-up bonus shares for

Student

Question 9 Category:- Notes
On 31st March, 2017 the summarized Balance Sheets of H Ltd. and its subsidiary S
Ltd. stood as follows:
Llabllltles ........ HLtd ................... S Ltd .......... -
: ..... s /n/akhs ............ %‘mlakhs .......
ShareCapltal ....................................................... ............................. -
Author:zed ......................................................................... 1_5,M .................... M-
IssuedandSubscr/bed ......................................... ............................. ..
Equlty Shares of%’lo each . fully pa 1 d u p ......................... 12000 ..................... 4800-:: 2oL
e s 2,7841,380- 2oL
Prof/tandLossAccount ........................................ .............. 27151620- e o
BlllsPayable ......................................................... ................. b 72 ....................... 160- T
TradePayables ..................................................... .............. 1461 ........................ 854.-
Pro e nforTax e ................. 855 ....................... 394..
D/wdendpayable .................................................. O 1,200 ............................ _..
............................................................................................. 213879208.‘ |
-..}a.s.;.e..t.s....................................................................E ....... ;l"l:.t.‘;:""" ............ ; .l...t:‘;. .......... .E s N BP = |60
. ¥1nlakhs ............ ?mlakhs ....... i
i La n d a n d B u,/dmgs ............................................... .. .............. 2, 718 .., ........................... _,.. L
PlantandMach/nery ............................................ .............. 4905 ..................... 4900.. 4eleR e 160
Furmtu e Fltt/ngs ........................................... .............. 1,845 ....................... 586.‘ /\
Investmen v .............. 3000 ........................... = is 5
e .............. 3949 ..................... 1956.‘ (WJ_W
TodeRecevables e o

i Cash and Bank Balances 1,490 204:
BIIIsRece/va G SRR 360 ....................... 199ﬂ
SundryAdvances .................................................................... 520..
1 T S
The following information is also provided to you: *ooh v

every 5 shares held out of balances of its general reserve as on 31st March,
—_— —
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CONSOLIDATED FINANCIAL STATEMENTS
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d) On 31st March, 2017, all the bills payable in S Ltd.’s balance sheet were Notes
acceptances in favour of H Ltd. But on that date, H Ltd. held only X 45 lc lakh of
these acceptances in hand the rest having been endorsed in f=vour of its trade
payables
(e) On 31st March, 2017, S Ltd.’s inventory included goods which it had
purchased for X 100 lakh from H Ltd. which made a profit @ 25% on cost.
Prepare a Consolidated Balance Sheet of H Ltd. And its subsidiary S Ltd. as at
31st March, 2017. (notebook page no. )
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“Discipline is the bridge between goals and
accomplishment.”




