
CONSOLIDATION OF FINANCIAL STATEMENTS

Amalgamation Consolidation

X X

A B A B

I ↓ de↳
separate we separate w.

A BY ↳ both companies I

-- will stay separate
(B absorbed)

At every year and
-> Atleast one of the companies

A will prepare B will preparewas liquidating its financial stat its financial stat.
- Procedure of amalgamation takes
place only once during the t Also

, ↓merging of the two
A common set of

Vodafone financial statements (consolidated)
will be prepared for both the w.↳ Merged

a

together.

Only I the amalgamation This is done when there is a

procedure was applied. holding-subsidiary relation between
A and B.

Acompanyis Bromyso

Holding 6. ↓ subsidiary c.

und

Balance Sheet

Control : 60%SH
A 10- > B1 .

S2

Res FA ~ W FA ~

IA ~ BV= 1 A -

NCL - Investments : 60% NW of B NCL ~ Investments-

CL - CA W I Ch L CA ~

COST-
5800000 40

,

00.000
-

2000 X 2900 = 5800000

i



Consolidated Balance Sheet of Alte.

Sco . FA H+ SSo yH 60% 40% IA HtS + GW= 81

Minority ↓ Ne NW Investments

InterestE H10 : -0% Nu of Bitd·LL

NLL H+S other Investments

Ch H+S Sco : All Investments

Capital Res. 10L CA H+ S

1. calculation of cost of Control
-

subsidiaryCo : Bitdo e Networtha 60% - SCORDS = 5000000 = 5000000
-

HoldingI : Alld e Investments : 60% Nu of Bitd acg. = 5800,000 = 4000000
- - -

Goodwill = 800
,

000 capRes = 1000000
This will be calculated on the date of

acquisition of control. (DOA)

⑪ UCA
-

SC : No : 5000000sh =Yo not
-

FX = 100

No · of Sh : 500,000
-

FV= 2⑭- stones -
2. MINORITY INTEREST

It represents the Networth (Share Capital + Reserves& surplus) of subsidiary w

which is not owned by the holding company. It is held by people other

than those who own the Holding w

This will be calculated on the Date of Acquisition and on every date of
consolidation (Doc)



Example 1 :

Azhampal : Subsidiary Itd has provided the fonowing figures
Share Capital = 10.0,000

General Reserve = 300,000
-

Pel = 250000
-

Holding Company has acquired it- Share Capital of subsidiary 1.

for 700
,

000.

Calculate cost of Control

Station: Cost of Control

1 NetworthAcquired : shareCapitaluseP2) : 250000X75) .

7

2. lost incurred : : 700,000- Hold 10 : Invest

Capital Reserve = 87:500

Minority Interest

Share Capital : 500000 X 25. I 125000

General Reserve : 300000 X 25% - 75008

PeL : 250000 X 25. = 62500
-

262500
-



Azhampal 2 :

Jigi Jigi Hd - (subsidiary Co.) has provided the following information :

Share Capital = 200
,

000

General Reserve = 400,000
--

PCL : 300,000
-

At the time of acquisition of shares the Plant & Machinery of JigiTigi Itd.
was valued at 5300000 (BV = 200.000)

chigi wigitte acquired 60% shares in Figijigital for E 2000000

Calculate cost of control

solution :

-

Networth acquired j share Capital = 800000 X80% = 640000
↑ ↑

General Reserve = 400000 X80% = 320,000
-

POL = 300000 X80% = 240000
-

-

Profit on revaluation = 100
,

000 X 80% = 80000

280000
-

costIncurred : 2000000
-

Goodwin 720000
-

Minority Interest

share Capital : 800000 X 20% - 160000
↑

↑

General Reserve = 400000 X 20% I 80000

POL = 300000 X 20% = 60000
-

Profit on revaluation = 100
,

000 X 20% = 20000
-

320.000



Azkampal 3 :
-

when then chunltd. (subsidiary w .) has provided the following details :

↓ Plant & Machinery : 500,000
SW --

2 . Land & Building : 1000000
-

3. Stock - 450000 Zw FA
- IA

4 . Cash in hand I 50000
1NvSt&

NW
-

5 . Cash at Bank ~ 100000 CA
-

-

NCL

6 . Debtors I 200000 Ch
-

7 Loan & Advances = 300,000
-

8. 8% Debentures issued : 800000
-

&

9 . 7 .57 . Bank coan = 200,000
-

10. Creditors = 300000
-

Mogambo (Holding (o) acquired 00% networth of Chunchun Churite for 11 ,00,

000·

Calculate cost of control
Minority Interest

Solution : - Cost of Control 1 . Total networth of subsidiary 10 = 1300,000

2. Minority interest in %age = 40%
1 : Networth acquired :

- 3. Total Minority Interest I 520,000
-

Total Networth : 1300000
-

% acquired = so%

Networth acquired : 780,000
-

2. Cost Incurred = 1100000
-

Goodwill = 320000
-

⑭



Example 4 : -sitd-has provided the following data :

Share Capital : 500.000

General Reserve = 400,000

POL = 300000 DOA
-

↑

Hitd acquired 70% voting power in sid as on 14021 for 1000000

During 21-22 site transferred 400
,

000 to General Reserve and retained

300, 000 in PCL al.
-

Calculate Lost of Control and Minority Interest as on the DOA and Doc.

solution :-

70%D
1 000.

00

I
site :

NW 1002/ 31: 3.22

-
BOA DOC

share capital 500,000
-

350000 150000
-

General Reserve 400,000 400000
1

280000 120,000 200000 120
,

000
-

Pecal 300000 300000
- -

210000 90000 210000 90000
↑ - ↑

↓ calculation of cost of control

Networth acquired= share capital = 350000
-

General Res T 280000
-

PCL ~ 210000

:40000
-

cost Incurred - 1000000
↑ ↑

Goodwin = 160000
-

2. Minority Interest

DOA DOL

share Capital = 150000
+O = 150000

-

General Res = 120000 f 120000 - 240000
- ↑

Per = 90000 + 90.000 = 180000
-

&

360000 570000
-



3 . Consolidated Profits & Reserves

Profits Reserves

1 : Balance 1000000 1200000 (Assumed)
-

2 add : share from sitd . 210000 280000
- --

1210000 1480000
- -

↑

Example 5 : -sid produces the fonowing data as on 1 . 4-21

Share Capital = 1000000
-

General Reserve = 600,000

Per al = 700,000
-

H Ite acquired 80% Voting Power in sid as on 1 : 4 -21 for 1,00,000.

on the date of acquisition, The land & Building of sid . (BV= 50
.
0000) was

revaued at 800
.

000.)

During22 s transferred40000
to General Reserve and retainers

-

Calculate 1 :- Cost of Control

2 : - MinorityInterest
3 :- consolidated Profits & Reserves

&11 00.000
site :

104021 31.3.22

T DOC
DOA

share Capital 1000000 g
-

800000 200000
-

General Res 600000 400000
480000 120000 320,000

.

80000

Pel 700000 300000

560000
:

140000 240000 60000

Land2 Build BV 500000 D = 50000

RV 800000 D = 80000
P 300000 1 = (30000)

240000 :0000 124000) (6000)
-



1) calculation of cost of control

Networth acquired : share Capital = 800000

General Reserve = 480000

Pel = 560000

Profit on revaluation = 240000

2000000
-

lost incurred = 1100000
-

Capital Reserve = 980000
-

2) Minority Interest

DOA eo
=

share Capital = 200000 & O I 200000
-

General Reserve - 120000 + 80000 = 200000

Pel I 140000 + 60000 = 200000
-

Profit on revaluation I 60000 - 6000 =

t-

520000
↑

-

3) consolidated Profits & Reserves

Particulars Profits Reserves

1. Balance 1000000 1200000 -> (Assumed)
↑

-

2. add :Share from sitd . 240000 320000

3. less : excess depreciation (2000)
-

1216000 1520000
- -



Example 6 :- Bhima Itdo presents the following as on 1 . 4 - 21

share Capital : 1000000
-

General Res : 500000
-

Per z 500000
-

Beautiful It acquired Go%, Shareholding in Bhimalta for E 1300,000 as on 10. 21

Profits retained in PCL during the year amounted to 250000.

Profits transferred to General Reserve amounted to 2250
,

000.

calculate : - 1) Cost of control

2) MinorityInterest
3) consolidated Profits & Reserves

Solution :
-

I 60%D 1300.

000

I

1 : 402/ 110 . 21 31-3.22

DOA

share Capital 1000000 O

SC = 1000000

600000400
,

000

6m = 125000 6m = 125008

General Reserve 500000
-

250000

GR = 625000 75000 50000

375000250000

6m = 125000 6m = 125000
PCL 500000 250000

--

PCL = -25000 75000 50000

375000250000

1 cost of control

a Networth acquired : - Share Capital - 600000

General Reserve = 375000

P2( = 375000

1350000

b. costIncurred : 1300
.

000
-

Capital Reserve I 50000
I



2. Minority Interest

DOA #

Share Capital = 400,000 + 0 = 400000
11 -

General Reserve = 250000 + 50000 - 300000
1 &

P2( I 250000 + 50000 = 300000
900000

↑

1000000
-

3. Consolidated Profits and Reserves

-

Particulars Profits Reserves

1 : Balance 1000000 1200000 - (Assumed)
-

2.add: share from sitd . 75000 15000
1075,000 1275,000

-

Example 7 : - continuing the above example :

Buima He had a PCM of BV : 600000 on 1 .4 . 21 which was revalued at

E750000 on the DOA- Depu = 10% p.a.

Calculate 1 . cost of control

2. MinorityInterest
3 . Consolidated Profits & Resuves

60%& 1300.000

I I I

1 : 402/ 1 . 10 . 21 31-3.22

DOA

share Capital 1000000 O

SC = 1000000

....600000 400000

6m = 125000 6m = 125008

General Reserve 500000
-

250000

GR = 625000 75000 50000

375000250000

6m = 125000 6m = 125000
PCL 500000 250000

--

PCL = -25000 75000 50000

375000250000

PCM 600000 - D = 30000 BV : 570,000 - D = 30000
- --

RV = 750000 - D = 37500
p = 180

,

000
108000 ·T2000 2013,500,3000)



Calculation of cost of control

a Networth acquired : - Share Capital - 600000

General Reserve - 375000

P2( = 375000

Profit on veral = 100000
1458008

b. costIncurred : 1300
.

000
-

Capital Reserve I 158,000
-

2. Minority Interest

DOA #

Share Capital = 400,000 + 0 = 400000
1 I

-

General Reserve = 250000 + 50000 - 300000
1 &

P2( I 250000 + 50000 = 300000
↑

Profiton reval = 72000 - 3000 = :9000

9
,

72
,

000 1069000
-

3.osolidated Profits and Reserves

Particulars Profits Reserves

1 : Balance 1000000 1200000 - (Assumed)
-

2.add: share from sitd . 75000 1500
3- less : excess depreciation (4500)

-

-

10
,

70
.

500 1275,000
-

S

NOTE :- From the above two examples it is evident that our focus needs

to be on the Date of Acquisition rather than the beginning of
the year. We need to calculate the cost of control and minority
interest as on the date of acquisition and not on the beginning
of the year

. For this we will require the networth on the DOA

and not the networth on the beginning of the year.



TREATMENT OF DIVIDEND DECLARED BY SUBSIDIARY COMPANY

IN THE BOOKS OF HOLDING COMPANY

60%
↑ Il Il A

1. 10 .21
DOA
L > subsidiary co-

104021

Dod Div-Declared=> Interim Dividend
= Dividend X60% for 21-22

Declared on 1: 10 .21 = Holding to Al,

↓ Post acquisition
Pre-acq. dividend V Dividend

Dividend Treatment

↓ ↓

> Bank all Dr. Bank als Dr .

<
To

.
Investment als To

, Pecals

-> Investment inA course Dr .

↓
o-- O

↓ &
Teach. &
-

--- T
-> 500 -

>
Investment in CA course (r .

brize money.
-> Investment in share of sita . Dr .

0 1000- 0
& net
o Preacy-s

Div ↳ Investment in share of sita . Cr.

Pre-acquistion Dividend

=> Bank ak Dr.

To
,
Investment all

1) cost of control

a) Net Worth Acquired

b) lost incurred -> investment in Shares of Sitdo Dr.
- Pre-auq - dividend -> Investment in shares of sid. Cr.

->consolidated Prot&
Resera

Reserves
10 Balance X -

2. add : share from sitd . X -

3. add : Post acg. dividend X -



=> What if : -Holding company
credited the pre-acquisition dividend to peLak.

CORRECT WRONG RECTIFICATION

Bank al DV . Bank all Du . Per als DV.

To
,
Investment To

,

P&L als To
,
Investment all

↓ cost of control 3. Consolidated Profits & Reserves

a NW acquired Profits Reserves

b . costIncurred : Investment Dr. a: Balance X

less : Pre-acq div : Investment Cr. b - add : share from sitd- X

co less : Pre-acq dividend (x)



"

Ex
NW-e

(000) (600)
Goodwill 100

DD

Cap . Res - 100 (700) (500)

-HONY
losof control - Don

-
-

↑

Cost 141: Ts : By = Too => Invst-Asset 500
-

AcqAd > Si+ R&- Lab 600
-

-GR Goodwin 100 CapitalRes
-



Azhampal 2 :

Example 1 :

Jigi Jigi Hd - (subsidiary Co.) has provided the following information :

Azhampal : Subsidiary Itd has provided the fonowing figures
Share Capital = 10.0,000

Share Capital = 200
,

000

General Reserve = 300,000 General Reserve = 400,000
- --

Pel = 250000 PCL : 300,000
-

-

Holding Company has acquired it- Share Capital of subsidiary 1.
At the time of acquisition of shares the Plant & Machinery of JigiTigi Itd.

for 700
,

000.
was valued at 5300000 (BV = 200.000)

Calculate cost of Control

chigi wigitte acquired 60% shares in Figijigital for E 2000000

Calculate cost of control
Station: Cost of Control

1 . Networth acquired : Share Capital = 500000x757. - 375000
solution : - Networth acquired : -

-

↓),

This is eliminated
General Reserve : 300000XTM = 225000 share capital = 200,000 x80% = 640

,
000

-
-

from equity a viability Pa = 20
,

000x15 .

- General Reserve = 400.000 x 80%: 320000
-

Pel = 300000 x80% = 240.000
-

2. lost Incurred - This is eliminated from investments . = 700,000 Profit on revaluation = 100000X80% = 800
.

00
-

of machine

Capital Reserve 87500 18000&

Lost Incurred = 2000000
-

Goodwill - T20,000
-



Azkampal 3 :
- Example 4 : -sitd-has provided the following data :

when then che Id . (subsidiary w .) has provided the following details :- Share Capital : 500.000

General Reserve = 400,000
↓ Plant & Machinery : 500,000

POL = 300000 DOA
-

2 . Land & Building : 1000000 -

↑-

3. Stock - 450000 Hitd acquired 70% voting power in sid as on 14021 for 1000000
-

4 . Cash in hand I 50000

During 21-22 site transferred 400
,

000 to General Reserve and retained
&

5 . Cash at Bank ~ 100000
300.000 in PCL al-

6 . Debtors I 200000
-

7 Loan & Advances = 300,000
Calculate Lost of Control and Minority Interest as on the DOA and Doc.

-

8. 8% Debentures issued : 800000 Solution:
70% &1000000-

I I

9 . 7 .57 . Bank coan = 200,000
# 104021 31:5-22

-

DOC

10. Creditors = 300000 N DOA
-

Mogambo (Holding (o) acquired 00% networth of Chunchun Chu It · for 11 ,00.

000·

share cap 500,000 g

Calculate cost of control 350000 150000
-1

Solution : - Cost of Control Gen . Res- 400,000 400000
-

280000 120,000 280000 120,000

1 : Networth acquired :

-
1

-·I t POL 300000 300000

Total Networth : 1300000 -

- 210000 90000 210000 90000
% acquired = so% -

Networth acquired : 780,000 1 cost of control & DA 2. Minority Interest
-

2. Cost Incurred = 1100000 a Networth acquired :

- A DOC
- =

Goodwill = 320000 Share Capital : 350
,

000 Share Capital I 150000 + 0 = 150000
- - -

General Reserve = 200,000 General Reserve - 120000 + 120,000 I 240000
--

- - -

PCL = 210,000 PCL = 180000
- -

840000 00
+ 1000

- 360000 -0000
b . Cost incurred i

-

Goodwil 1000 3.Consolidated Profits & Reserves
->

Profits Reserves

a. Balance (assume) 15000002500000
- -

-

b . add : share from sid-2000



e. To@ 10,000
↑

DOL

Do =>

1. 4:2/

SC 500 000 O
-

150000350,000..

GR 400000 400000
M

1 I

280000 120,000 280000 120000
-

-

PCL 300,000 300000
&

21000090000 210000 90000
-

& -

1 2)
DOA BOC

NWA = 840, 000 - -

-

+ 210000 570000
Cl

=
360000..

=
C

GW
-

3) consolidated Profits & Reserves

Particulars Profits Reserves

1 . Balance (Holding () 500, 000 700
.

000 (Assume;

C . add : Share from slid
210000 280000

-

-000



Calculate Coc and M1

e

000
GR = 250000

-

PCL = 100
,

000

After acquisition ,
the reserves went up by :100,

000

and bal of PCL increased by E50
,

000

Holding Co · acquired 80% shares in site as on 1 . 4 .20 for

E 800000

I I

Do 31-3:21
1.H . 20

SC 1000,000
↑

800,000 200000
-

GR 250.000 100000
- --

200000 50000 80000
:

20000
&

PCL 100000 50000
11

40000 1000080,000 20000 ↑ 1

o 2. M1
>

NWA - 1080000 DOA
DOC

-
-

Sc = 200,000 + 0 = 200,000

-&
:

-
800000

GR = 50000 + 20000 = 70000
-

↑

-
CR 280, 000

P21-0000
+ 10000=300 00

-

↳ Consolidated Profits & Reserves

Profits Reserves

↓ Balance (4 1.) 1000000 1500000- Assume
I -

2 . Share from S. 10. -0000 200000
1040000 1580,000
-



Example 5 : -sid produces the fonowing data as on 1 . 4-21

↓ cost of control -> DA 2. Minority Interest

Share Capital = 1000000
-

General Reserve = 600,000
a Networth acquired DA G2

- =Per al = 700000 share Capital 200000 share Capital = 1000, + 0 I 200000
- -

H Ite acquired 80% Voting Power in sid as on 1 : 4 -21 for 1 100
,
000. General Reserve = 480000 General Reserve = 120,000 + 80000 - 200000

-

- &
-

200000
on the date of acquisition, The land & Building of sid . (BV= 50

.
0000) was POL [ 560000 POL = 140000 + 60000

-
-

↑ & -

revaued at 800
.

000.) Profit on revaluation = 240000
Profit on revaluation = 60, 000

- 6000 I 40-

-

During 2080000
-

300, 000
insid transferred400000

to General Reserve and retainers
- 520000 -

-

b - Lost Incurred = 1100000

Calculate 1 :- Cost of Control
-

2 : - MinorityInterest Capital Reserve = 980000

3 :- consolidated Profits & Reserves
3. Consolidated Profits and Reserves

80% & 11
,

00
,
000

I I

its Reserves
104021 3103.22

-

DOA

a : Balance or Hid . (assumes 2000000 1500000
- ↑

Shcap 1000000
b. add : share from sid. 240000 320000

↑ ↑ -

800000 200000
-

C. less : Excess depreciation (24000) -

GenRes· 600,000 400000 2216000 2820000

320000 80000400000 1200000
-

...
P2L 700.000 300000

- -

580000 140,000 240000' 60000
- -

LOB : By 500000 D = 50000

RV 800000 D = 80000
- &

P = 300,000 1 = (30000)
-

240000 60000 (24000) (6000)-



8%% 21100000
I

1

D

d DOA DOG

104: 2)

SC 1000000 8
-

800
,

000 200.000

GR 600000 400000

480,

000" 1200000 320000 80000
M

-

PCL 700,000 300 000
-

560000 140000 240000 60000
1 -

LCB : BV = 500000 D = 50000
↑

RV = 800000
-

P 300000 Do
-

..
↑

240000 60000 (4000) (000)&

1) 2)I
TDOA
-

I#wa = 2080000

520000 + 134006 ~
000

- -

# = 00008 3)Consolidated Profits &Reserves

CR = 980000 Profits & Reserves
- --

1 Balance 500000 700,000 Cassume)
- -

2o + share from sid-
240000 320000

1

-

3. - excessdepu2.=

1020000
-



80% of
11 00

,

000

I

#do 1 .4 .21

WDOA

SC 1000000
1

800000 200000
-

~

GR 600, 000 400000
- ...

480
,

000 120000 320000 80000
1

PeL 100000 300000
-

500000 140000 240000
1 ..

60000

BV = 500000 - D = 50000
-

RV : 800,000

-P-

↑ = 300000 3
#

↑

240000 60000 (4000) (6000)
&

-

1 . 20C 2 : MI
- - =

DOA + changes
NWA I 2080000

=

+ 134000 =&
↑

=

520000

It 3 :Consolidated Profit & Reserves
=

C. R- I

Profit Reserves

1 Balance (d 10) 1000000 1500
,

000

320000
2. + share from sub . 240000 -

-

3. - excess depu00.20000
--



Example 6 :- Bhima Itdo presents the following as on 1 . 4 - 21 ↓ cost of Control => DOA = 12 2- Minority Interest-

share Capital : 1000000 a . Networth acquired #GOA DOC

-

General Res : 500000 share Capital = 600000 share Capital = 400,000 + 0 = 400,000
-

- => - -

Per = 500000 General Reserve - 375000 General Reserve - 250000 + 50000 = 300
,
000-

-
-

↑

Beautiful It acquired Go%, Shareholding in Bhimalta for E 1300,000 as on 10. 21
P2L = 375000 P2L = 250000 + 50000 = 300,000

- - ↑ -

150000 900000 1000000
-

- -

Profits retained in PCL during the year amounted to 250000.
b . Cost Incurred = 1300000

-

Profits transferred to General Reserve amounted to 2250
,

000.
-

Capital Reserve = 50000

calculate : - 1) Cost of control
↑

2) MinorityInterest 3 . Consolidated Profits & Reserves

3) consolidated Profits & Reserves Reservesfis
Solution :

-

60%. & 1300
,

000
a- Balance (Assume) 1000000 800.000

Bimatel - 1 II I b . add : share from Bhima Itd-

to104021 1: 10 .21 3103.21
A

DOA To 1075000875000

- "w
8

share Capital 1,000,000 8
1000000

600,000 400,000
-

- - -General Res- 500000
125000

250000

125000

-

75000 50000
625000 A

375000250000
-

125000 125000

Per 500000 250000
-- 625000 75000 58000

&
&

375000 250000
- -



Example 7 : - continuing the above example : Treatment of Dividend Declared/Proposed Dividend by subsidiary 10. in the books of H 10·

Buima He had a PCM of BV : 600000 on 1 .4 . 21 which was revalued at

E750000 on the DOA- Depu = 10% p.a.

Calculate 1 . cost of control

2. Minority Interest

3 . Consolidated Profits & Resuves

Solution :

me n 31.3 . 22

DOC

share Capital 1000000 8

1000000
-

600,000 400000
- -

General Res 500,

000
125000

250000
125000

-

625000 75000 50000
↑

375000250000
1

PCL 500000
125000

250000
125000

-
I

& #

:2500 T500 50000
-

375000250000
-

PCM BY 600000 D : 30
,

000 By = 570000 D = 30000

RV : 750,000
↑

e
-

Do-

p = 180000
-

108,000 72000 (4500) (3000)

CO2 = 158
,

000 - CR

M1 : DA = 972000
n

DOC = 1069
,

000

cons. POR



10 :30am

=> Exam Question
-

- #0 :/+ 1080
,

000 x 30% = 324
,

000

=

NW = 1000000 x70%: 756000= 1000,000 = 244000 = GW
-

- -

so%

--

Dividend = 500000 X40% = 200,

000



Question 3 :

-

60%& 48.0
.

000

I I P

DOA

101 % 6 107016 31%2016

150000 150000

Pet 135000 300000
N-

Pel = 275,000 150000
DividendS -

declared.

CASE I : Dividend is declared out of Pre-acq profits

60%& 48.0
.

000

I I P

DOA

101 % 6 107016 31%2016

150000 150000

Pet 125000 300000
-

- N
P21 = 275000 150000

Dividend- S -

- Div = 200000 declared.

% = 200,000
-

Bank als Do . 120000

To
.

Investment 120000

CASE It : Dividend is declared out of post acquisition profits

60%& 48.0
.

000

I I P

DOA

101 % 6 107016 31%2016

150000 150000

Pet 125000 300000
-

- N
P21 = 275000 150000

Dividend- S -

- DIV = 50000 - Div= 150,000
declared.

- = 200000
-

↓

Bank Dr . 30000 Bank Dr . 90000

To
.

Invst 30000To
,

PCL 90000
S



CASE III : - Dividend is declared out ofCurrent year Profits.

60%& 48.0
.

000

I I P

DOA

101 % 6 107016 31%2016

150000 150000

Pet 125000 300000
-

- N
P21 = 275000 150000

DividendY
S -

- D = 100000 - D= 100,000
declared.

X60% X60%
= 200,000

60000 60008 -

↓ ↓

Bank all Dr. 60000 Bank all Dr . 60000

To. Investment all 60008 To
,
PCI all 60000

CASE III : - Dividend is declared in the Pre : Post profits ratio.

60%& 48.0
.

000

I I P

DOA

101 % 6 107016 31%2016

150000 150000

Pet 125000 300000
-

- N
P21 = 275000 150000

DividendY
S -

Pre : Post: 275 : 150 declared.
- D= 200000X158

= 200,000
- D = 200000XIT 425 -

- -
- -

= 129412 = 70588
E

↓00 X601
7647 42353

&

Bank Dr . 77647 Bank Dr . 42353
To

.

Investment 776hT To
,
PCL 42353



Question 2 : Calculation of Cost of Control

1 Networth acquired : - Share Capital = 1000000 X70% = 700,000
-

Reserves & surplus : 80
,
000 X 7% =15000-

=

2. lost Incurred :- 1000000
-

Goodwill 244000
-

calculation of Minority Interest

Particulars Minority Interest Minority losses borne

by HoldingCo.
1 . Minority Interest as on 1 .4010(1000000 X30%) 324000

C. losses fity . 10-11 (250
.

000 x 30%) Lispod
3. M1 as on 104011 249000

4 Losses fity. 11-12 (400000X 30% (120000)
5. M as on 1Hold 129000

6. cosses fity 12-13 (500000 X 30% ) (5000
-

7. M1 as on 104013 (21000)
#

8. Excess losses of Minority transferred to Hold . W- 21000 (1000)
9 Mas on 1 : 4: 13 O (00d
10 · losses f ty . 13-14 (120

,

000 X 30%) (36000)
S

1) M1 as on 104014 (36000)
-

12.Excess losses of Minority transferred to Hold Co. 36000 (36000)
13. M1 as on 104014 O (57000]
14 · Profits fit .

y . 14.15 (50000X 30%) 15000
&

15. Profits transferred to Holding Co . (15,000) 15000

16. M1 as on 104015 8 (42000)
17· Profits F. t. y . 15-16 (100000X30% ) 30000

10· Profits Nansferred to Holding to (30000) 30000

19· M1 as on 1 : 4016
-

g (12000)
20 Profit ( .t .

y . 16-17 (150000 X 30%) 45000
-

21· Profits transferred to Holding Co . (12000) 12000

22 . M1 as on 104 : 17 33000 O
Y



Question 1 : · Calculation of Lost of Control

a Networth acquired = 138-5 x70% = 96 .95L

(WIN-1)
b . Cost Incurred = 70

less: Pre-acq -dividend (WIN-2) = (1) = 632

c . Capital Reserve I 33. 95L

WIN-1 : - Calculation of Networth of Zed Itd-

Particular Amount

1) fixed Assets (120+ 20% ) 144

2) Investments (55-10% ) 49 . 5

3) Current Assets 78

4) Loans & Advances 15

5) less : 15%. Debentures 190)
6) less: current liabilities (50)

Networth 138. 5

WIN - 2 : - Calculation of amount of dividend
II

31. 3 . 14
1. Total cost of acquisition = 7000000

A-

2. cost/share - 28

3. Number of shares acquired = 350000 E . S . (70%) Zed Itd:

4. face value Ishare = /j - Div . Dece

5. Nominal value of Capital acq : 3500000
·

Pre-acqdiv .

H

6 % Dividend & 20% ↓
7. Amount of dividend I 700.000 Holding 10.

-

b
Invst or



questions:- 60%2 480
,

000

I H

S 101% 16 107016 31: /2016

A
ShareCapital 500

,
000 300.000

500000
1

-

150000

-

150000

↓

(PCL 125000 300000

275000
-

Dividend 200000
-

i) If dividend is declared from Post-acq profits
A

I

PCL 125000
150000

01-
150000

-

↓

Dividend - 50008

- 200o
Bank Dr. 120000

&
#

To
,

PCL 90000
-

To
,

Investment 30000
-

ii) If dividend is declared from current
year profits

-300000
150000 - Pre DOA 150000-Post

PCL 125000 275000

# -

Dividend - 100000 -

100000 coo
i.

-

20000 60000
-

Bank Dr . 120000
-

To
.

POL 60000

To. investment 600



iii) If dividend is declared in pre profits : post profits ratio.

150000 DOA 150000 = Post
PCL 125000 275000

- - Pre

↓

Dividend = 200000X2, =200000x1200000
- - -

425

= 129412 = 705% %

x80% x00
--

77647
42353

- &
-
-

Bank ak Dr. 120000
-

To
,

PRL 42353
↑

To, Investment 77647



Question2 : · Calculation of lost of control

Networth acquired
share Capital = 1000000 x 70% = 700,000

-

Reserves =20000 x70% = 57000
-

-

Cost incurred I

500
-

Goodwill 400

Calculation of Minority Interest

Particulars Min. Interest Borne by Alta

1 : DOA : 1080000 X 30% 324000

2. Losses for the year 10-11 : 250,000 X30%.is a3. M1 as on 31 .3. 11
-

4. losses for the year 11-12 : 400000x 30%Lord
5. M1 as on 31: 3. 12 129000

6. Losses for the
year 12-13 : 500,

000X30%

s7 M1 as on 31. 3. 13

8. Minority cosses borne by H1
21000 (21000)↑

9. M1 as on 31.3. 13
- 0

10 . Losses for the year 13-14 : 120
,
000 X 30% (36

,

000)
11 . M1 as on 31 .3 . 14 (36000)

-

12. Minority losses borne by H co. 30000 (30000)
-

13 . M1 as on 31. 3 . 14 O

14 · Profit f ty . 14.15 : 50000 X 30% 15000
I

15. Minority Profits transf to 41 . #1000 is
16 . M1 as on 31 . 3 . 15

17 . Profits fity . 15-16 : 100000 X 30% 30000
-

18- Minority profitsArans toa 1.

2000) 3000019 M1 as on 31 . 3 . 16

20· Profits f ty . 16-17 : 10000 X 30% 45000

21 · Minority profitsNous to HW- % 120
22. Minority Interest as on 31 . 3. 17



Question 1 : - Cost of Control

Networth acquired= 96 .95

(138 . 5 x70%) & Capital Reserve i
cost incurred = T8

=
astakhs

less :Preacquired div=Net cost

WIN-2 : Calculation of Dividend

a Total costIncurred =7000
,

000

b cost incurred/share : 20

c Number of shares acq : 350,
000he

do NV/share

e. Total NY I 3500000
S

↓ . Dividend age
I 20%

g. Amt of dividend
= 700000

-

WIN-1 : Networth of Led Itd.

1 Fixed Assets = 144

2. Investments = 4905

3. Current Assets = 70

4 · Loans & Adv = 15

5. Less : 1st Deb = 190)

J . less : Currentliab : (50)

Networth of 2 Itd = 138 .5
-



-> Exam Question

E

-

=> Minority Interest : DOA & DOL
COL :

NINA
=> COC - consolidated PCL

# DOA = S

DOC = 0

Cp = 200,

000 + 15000

= 215000
=

I
COC NWA = 110500
- -

CI = 104000

cr = to
# : DOA = 19500

DOC = 18 ,000

CP = 200,000 - 8500

= 191500⑪ => E F
=

-

-

CA

:A = 55000

#:
CP : 200000+ 0
-

= 200000
-

=marks-am Question

= = = = =
-

- -

= - = F I -

= = = =

=

- =



Question 5 :-

80% & 140 .000
P I

109-16 31: 12. 16

DOA BOL

share Capital 100000 O 100000
-

20000
↑

P2L 60000 20000
#

50000
-

&

- D - D = 20000
-1000 -

Dividend

10000 declared
-

= 30
,

000

Treatment of Dividend : Bank all Dr . 24000

To
,

Investment all 8000

To
.

PCL 16000
A

Minority Interest : DOA DOC

share Capital = 20000 + 0 = 20000

Pe = 10000

=00
o

-



80% &160
.

000

↑ I
site- 104: 16 31 :3 · 17

#u DOA

share capital 100000 O 100000
- -

80000 20000
-

Reserves 25000 50000 75000

20000 5000 4000010000 -

/

P2L 15000 10000 25000
↑

12000 3000 8000 2000

Mach : BV 100000 D = 10000

D = 15000
-RY 15000 1 = (od

40000 10000 14000) (1000)

Furn : By 20000 D = 3000

R =
(4000) 11000) 600 150

↓ cost of control

a Networth acquired : - Share Capital = 80000
↑

Reserves = 20000
↑

P2L = 12000

Profit on reval = 40000
Loss on reval = (4000)

148000
-

b lostIncurred : - 160,000
- -

Goodwill 12000
↑

2. Minority Interest

DOA
⑳

Share Capital = 20000 +O = 20000
↑

Reserves = 5000 + 10000
= 15000

PCL = 3000 + 2000 = Stop

Profit on reval: 10000 - 1000 = 9000

Loss on reval = (1000) + 150

=37000
&



"
consolidated profits &

Reserveset ReservesParticulars

1 : Balance 100000 200000
-

2. add: Share from sid.
·

8000 40000

3. less : excess depreciation (4000) :

4 add : redn in depu 600

104600 240000

Consolidated Balance Sheet of Hitd . as on 31.3017

Particulars Notes Amount Amount

Equity & Liability
Shareholders funds
share Capital 600000 600

.

000
- A

Reserves & surplus : Profits 104600
-

Reserves 240000344600
- -

Minority Interest 4815 48150
↑ Y

Non-current Liability
currentLiability : Trade Payables 207000 207000

- -

1199
.

750

ASSETS
-

Non-current Assets

Property ,

Plant & Equipment I 597750
-

Intangible Assets : Goodwill 12000

Non-Current Investments -

other Non Current Assets 590000
-

1199
.

750

Current Assets - -

1199758
↑

-



NOTE 1 : - PPE

1) machine : H 300000

S +35000435,000

2) furniture : H 150000

S 250162



& Site-

N -

-: NW : 80%-> ConsB X
-

-

-

10000-1



Question 7 : -

As per As-21 : Consolidation of financial statements
,

the Accounting Policies

of Holding and Subsidiary Companies should be prepared on the basis of
similar Accounting Policies. If incase the Accounting Policies of

Holding
statementsand Subsidiary Companiesarenotthesamethenthefinana

se

accounting policies uniform with the accounting policies of Holding to.

NOTE :- We have to restate the financial statements of 2016.

-> Included in this figure.

⑤

Inventory : 25 206

12000 ↓ 34000k
&

Inventory of 2016 : - Revenue Reserves for 2016 :

Balance = 742000 Balance = T14000

less: Reduction in value = (34000) less : Reduction in inv = (3r000)
-

-

Restated Balance = TOGOOD add : Provision for D . D. = 9000
-

less : Reduction in 1. E. = (0000)
-

659000

Trade Receivables for 2016 :
-

Balance - 891000 - 99 Prepaid Expenses for 2016 : -

-

add : ProvisionFor D . D = 9000

1891000x1/99) Balance = 48000

Restated Balance I 00000 less : ant recog as exp . by A = (30000)
- -

Restated Balance = 18000
-

TR = 100

- PDD = 1 R

NetTR = 99-891000

Leave Reverse

Bad Debts 9000

To
,

P. D .D

Dr . 4000PPbts(P22) 9000

B Itdo
- I A ↑ A

101015 31012. 15 31012016 3103.17

t

/

EXP= 30000 Exp= 30000 Exp= 30000- Prep Exp= 60000 Prep = 30000 P. E = 0
!

- I ↑ M P
-

101015 310/2015 31012. 16 31 . 12-17

I



Adut Exp
-

90000 Exp = 90000 Expl Dr. 30000
&

P. E = 0 Prep Exp 12 . 30000

Restated Balance Sheet of Bitd as on 31 - 12- 16

Particulars Notes Amount Amount

Equity a Liability
shareholders funds

share Capital 500000
-

Reserves & surplus : Revenue Reserves 659000 1159000
-

-

Non-currentfiabilities ~

Current Liabilities

Trade Payables 494000
1

Short Term Loans : Bank overdraft 170000
-

Short Term Provisions : Prox for taxation 430000 1094000
- -

ASSETS 2253000
11

Non-current Assets

Property ,
Plant & Equipment 224000

-

Intangible Assets -

Non-current Investments 400000
&

other non-current assets - 624000
-1

Current Assets

Inventory 708000
11

Trade Receivables 900000
-

Prepaid expenses 18000
&

cashI lash equivalents 3000 1629000
& -

2253
,
000

-



#
&

Trade Reco
-

99891000

-
100 900,000

80% DOA

⑳ F =

- climinate
80% Ne of B



Question G : - CASE I :

90%& 140,000

Ad 1 .
%016 31. 12 .16

DOA DOC

share capital 100, 000 S 100000
--

90000 10000
S

PeL 50000 20000 10000

45000 5000 18000 2000
↑

/ S

1 cost of Control

a Networth acquired : share Capital = 90000

PCL = 45000
M

135000
-

b. CostIncurred = 140,000
-

Goodwill = 5000

2. Minority Interest

DOA DOC

share Capital 10000 & 0 = 10000

P& L 5000 # 2000 =15000
-

3. Consolidated Profits

Particulars Profits

1 : Balance 200000

2add : share from Alte. 18000
&

216000
-



Question 6:

-

80% 2 160
,

000
f

End 104016 31.3017

DOC
10A

share capital 100000 g 100000
- -

80000 20000
- ↑

Reserves 25000 50000 75000

20000 5000 40000 10000
& &

PeL 15000 10000 25000

12000' 3000 8000 2000
↑

Mach By = 100,000 D= 10000

RV = 150,000 D = 15000
-

4 = 50000 1 =(sod
-

40000 10000 (4000) (000)
-

/

furniture BV = 20000 D = 3000

= ↳
4000) (1000)

600 150

↓ cost of Control 2. Minority Interest

a Networth acquired #A Doe

1 share Capital = 60000
1 share Capital = 20000 1 ·Share Capital = 0

-
-

2. Capital Reserves : 20000 2. Capital Reserves : 5000 2 . Revenue Reserv = 10000
↑

↑

3 Capital Profits = 12000 3. Capital Profits = 3000 3. Revenue Profits : 2000

4 · Profit on veral of M = 40000
4 · Profit on veral of M = 10000 4 . Excess depu = 11000)

↑

5 loss on reval off-top 5. Loss on revalofsidepn-
&

↑

-

48158
-

b . costInnered = 160,000 -

-

Goodwin I 12000
-



3 . Consolidated Profits & Reserves

Particulars Profits Reserves

a Balance of HItd- 100000 200000
-

-

b . add : Share from site. 8000 40000
-

Cless : excess depn on mach (4000) -

d. add : redn in depn on turn 600

#04600 2000

Consolidated Balance Sheet of Hitd as on 31:3. 17

Particulars Notes Amount Amount

Equity2 Liability
shareholders Funds

share Capital : Equity 600000 600,000
-

-

ReservesIsurplus

Profits 104600
-

Reserves 240000 344608
- -

Minority Interest 48150 48158
↑

Non · Current Liabilities -

CurrentLiabilities
207000

Trade Payables - 207000
-

1199750
-

ASSETS

Non-Current Assets

Property ,

Plant & Equipment A 597758 597750
-

-

Intangible Assets : Goodwin 12000 12000
-

Non-current Investments -

Other Non. Current Assets 590000 590000
-

-

Current Assets -

1199
.

750



NOTE 1 : Property .

Plant & Equipment

Particulars Amount

1 . Machine

H1 - 300,000
-

Sco . 135000 435000
- -

2. furniture

H Co - 150000

S10 - 12750 162758
- -

597758
-

-



Question 7:

WIN-1 : - Calculation of Inventory WIN-2 : - Calculation of Revenue Reserves

1. Balance as on 31. 12 . 16 = 7420001 · Balance as on 31%2- 16 = 714
,

000
-

less : Adjustment from F1EO to LF0 :(34000) less : reduction in invas on
= (34

,

000)
-

- 3102-16

-

>0.

8
,

000
add : reversal of P. D. D. = 9000

less : adut exp we off = (30000)
J
-

w/N - 3 : Calculation of Trade Receivables
659000
-

Balance as on 31 % 12 . 16 = 8
.

91
,
000 (99)

add : Reversal of P. D . D . = 9000 (1)
-

900000
#
-
-

WIN-4 : - Calculation of Prepaid Expenses

Balance as on 31 . 12 . 16 = 48000
↑

less : Prepaid advtexp00
-



80%& 340,000
-

A II I

101016 1: 7016 310/2016

DOA DOC

Share Capital 200000 O 200000
-

-

Sc = 200000

16000040000

Reserves 100000 O 100000
- Reserves = 100,000

-

-

80000 20000

Gm = 36000 Gm = 36000

Per all 30000 72000 8.2000

- Div (20
,

000) Pel = 26000 28800 7200
&

10000 368009208
↑

PCM : By = 150000 - D = 7500 BV = 142500 - D = 7500
-

RV= 180000 - D = 9000
-

-1

P = 37500 1 = (1500)
300007500 (1200) (300)

Dividend Treatment (Altd .)- PeL Dr. 16000+ 3. Cons. PER

To
.

Investment all 16000 -> 1 : COC : cost Inco less
=

(20000X80%)

1 cost of Control

1 . Networth acquired : - share Capital = 160,000
-

Reserves = 80000

Profits = 36800

Profit on reval = 30000

306000
-

2 . Lost Incurred :- 340000

less : Pre-acq dividend Lipod 32
.

4
.

000

Goodwill 17200
↑

Minority Interest
DOA DOS

share Capital = 40000 + 0 = 40000

Reserves = 20000 + 0 - 20000

Profits - 9200 + 7208 = 16400
↑

Profit on reval = 7500 - 300 = 7200
-

76400 83600



3.Consolidated Profits & Reserves

Particulars Profits Reserves

1 Balance 57200 240000
-

2. share from Bitd. 28800 -

3. less : excess depn (1200)
4less : pre-acqdividend (15000) -

68800 240000
-

Consolidated Balance Sheet of A He as on 31 . 12016

Particulars Notes Amount Amount

Equity2 Liability
Shareholders funds
share Capital 500000

·

Reservesasurples A 308800 808800
- -

Minority Interest 83600 83600

Non-current Liabilities - -

-

Current Liabilities

Trade Payables 64500
-

Short Term Loans : Bank old 20000 144500
- - ↑

1036.900
-

Assets

Non-Current Assets

Property .
Plant & Equipment 2 741000

- 1

Intangible Assets : Goodwin 17208

Non-current Investments - 752200
-

Current Assets

Inventory 156400
-

↑

TradeReceivables 99800
M

Cask & cash Equivalents 22500 278700
-

-

1036
.

900



NOTE 1 : Reservesa surplus NOTE 2 : PPE
Particulars Amount Particulars Amount

1 consolidated Profits 68800 I : Land & Building : A 150000
-

C. Consolidated Reserves 240000 B 180000 330.000
--

308.800 2. Plant &Machine : A 240008

B #000 41100
-



B Itdo
I I A

2015 2016

Adut = 90000 PE= 60000 PE = 30000 PE= 0
↑

Exp = 30
,

000
-

Exp = 30
,

000 Exp = 30000

#te I I

Acut = 90000 PEX PEX

Exp = 90,000 X X



Question 5 :

20%& 140000
-

I I

ABC Ife 101016 31: 12- 16
-

DOA

share Capital 100,

000

20000
-

P2L 60000 20000
-

-

12000
S

Dividend - 10000 (31. 12 - 16) - 20000
30

,

000

-

i %
8000 16000
= -

Treatment of Dividend

Baul al Dr .
24000

To
,

PCL 16000
-

To Investment 2000
-

Calculation of Minority Interest

DA (10016)
D (31: 12-16)

share Capital : 20008 Share Capital = 20000
-

-

Capital Profits = 12000(b0kX Capital PH = 10000 (60
,
000 - 10000) x20%

↑

20%)
-

Revenue Pff I

-
> (20.000 - 20000) x 20%

32000 30008
-

-

Si = 20000

= 1200% I ow hold

RP = 4000

-

=00 Nu lautidi galto



Question 4:
90% @ 140

,

000

↑ I

Ado 101016 3102-16
DOL

DOA
Nu
=

share Capital 100000
-

1000090000

PCL 50000 20000
&

450005000 18000 2000
S

-

CAPITAL PROFITS REVENUE PROFITS
=

calculation of cost of control

a Networth acquired : - Share Capital = 90,000
&

Capitprofits)
=100

135000
-

b. Lost incurred :- 140000
-

Goodwin 5800

Calculation of Minority Interest

A DOC
=

share Cap = 10000 I 10000
&

Capital pft 10
+ 2008 I 1000

- I

Revenue 17000

Profits -

consolidated Profits
Particulars Amount

a Balance of Holding w 200000
-

b. Share from A Id (Revenue Pft) 18000

E



Question 8 :

80%2 340
,

000

I U I

101016 107016 31: /2- 16

A NW

share capital 200,
000 O

8
200000
-

200000
-

160000 40000
↑

Reserves 100000 8
O

100000
& -

100000
-

80000 20000

36008 36000
P2L 30000 T2000 82000

↑
S -

46000 28800 7200
↑

- Dividend - 20000 36800 9200
-

(1 -8 :16)
-

10000
-

PCM By = 150
,
000 D = 7500 BV = 142500 D = 7500

-

RV = 180000 0-

p = 37500
↑

30000 7508 (200) (300)
↓ cost of Control S

a Networth acquired
2. Minority Interest

A
share Capital = 160000

share Capital = 40000 share capital =
0

1

-

Capital Reserves = 80050 Capital Reserves = 20000 Rev . Reserves = 0 = 20000
-

↑

capital Profits : 30800 Capital infits = 9200 Rev Profits = 1200 = 16400

Profit on reval of PCM=0 loss due to depu = (300) = <200

Profit on reval of PCM-o
700 3600306808 -

↑

-

3. Consolidated Profits & Reserves

b. CostIncurred = 340000 Particulars Profits Reserves
less: Pre-acq dividend-00 a. Balance ofa 57200 240000

&

b . add: Share from B Itd. 28800 -

Goodwin I 17200
C less : excess deph (200)

&

-
-

d . less : Pre-acq div . 4d



Consolidated Balance Sheet of Alte as on 31. 12 - 16

Particulars Notes Amount Amount

i
I

& : ESC 500000 500000
-

- #
-

Res : Profits 68800

Reserves 20000 30880-

: 83600
#
-

# ;

80000
1:Bank Old EN,a o 144500

-

1036900
-
-

ETS
-

[Note 2] Las
-

330000

PCM 411000 741000
- -

: GW 17200 17200
&

-
-

-

:
ONCA : -

-

: [NOTE 3] lax 156408
-

TR 99806
↑

Cash 22500 278700
-

-

-
-

1036900
-
-



-

=480L- -

L

= 37057-
-

-

S : BP = 160

a.!
-

debt .

"DOA"

Ihol N #
180L 5 Z
-- 60% 3

300L = 180L R
-

Bonus =3



60% &3000L
site: I Il N

NW 104016 101017 3103017

DOA DOC

share Capital 3000L + 1800L 4800L
1800L 1200L X X

General Res 3000L 180L 1380L

-B1/L 108L T2L

18001 1200L

P2L 1200L 1020L 1620L
- D

na
612L 408L

360L

Rectification Effect :- POL all Dr. 360L

To, Investment all 360L

(3000 X 20% = 000L X 60% = 3601)

1) Cost of Control 2) Minority Interest

a) Networth acquired : DOA DOL

share Capital = 1200L + O = 1200

share Capital = 1800 General Reserve I 1200h + 72L = 1272

General Reserve = 1800 Profit2 Loss = 240L + 40GL - 648

Profit2 Loss = 360 2640L 3120L

3960L
3) consolidatedProfits & Reserves

b) cost incurred : 30001

less: Pre-acqui:301)L Particulars Profits Reserves

1 : Balance 2715 2784

Capital Reserve #320L 2add : share from sild - 612 108

3. less : pre-acquisition div (360) -

4 · less: unrealised profit (20)
2947 2892

Balance Sheet-> > Homework



OTE: · For the General Reserves : -

The balance of General Reserves as on 14. 16 is 3000L.

On 1010171800 out of the above reserves is converted into
share Capital. This means this amount of amount of 1800L was

part of Networth on 1406 and continues to be a part of
networth 1 . 1 . 17 onwards. It has only changed its form from

General Reserves to share Capital.
Hence

,

since it is a part of Networth from 1 : 4. 16 and

continues to be a part of Networth throughout the year it should

be bifurcated between Holding and Minority from 104 . 16 itself-

for theProfit & loss all

The balance ofProfit &Loss as on 1406 was 1200L out of which the

distributed dividend ofGool as on 1. 4. 16 itself. This means

Company this Goo was no longer a part of subsidiary netote

Hence the amount or POL to be bifurcated between Holding and

Minority was only Gool and not 1200L.

Sell
H YS

C P SP

100 25 125

x =COL 1001 - Inventory
↓, T

unrealised Profit

HOPEL Dr. 201

S . INV Cr - GOL = B

Eld 451 mutual debt

Bills Payable Dr. 452 -> BIS
Bills Receivable Cr . 452 + BIS



BR - 45

:- 0-*retain Es BP - 45

BP BR3=endorse :TP

- --

T - F

60%&3000L

S Il 313
:17104:It 101017

DOA Bonus DOL

ShareCapital 3000h 1800L 4800L

sol 40 X *

1800L 1200L

General Reserve 3000L 180L 1380L

to (101 : 17) 60% 40%
1200L NOEL TL

Go%
=>

Mol
18001 1200h

Pel 1200L 1020L 1620L

- D

soy .

t Goy. 4%
408

360L 240L

1Cost of Control

Networth acquired : cost Incurred : -30001

share Capital = 1800L

Capital Reserves = 18001
less: Preacydiv:

capital profits : Capital Reserve= B


